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 President Jokowi  pledges a  bolder  reform and more infrastructure in second
term

 PGAS signs gas sales purchase MOU with Talisman

 Bumi Serpong Damai pre-sales down to Rp2.7 tn in 1H19

JCI STATISTIC

DAILY TECHNICAL VIEW

We expect JCI to trade between 6,320 (support) – 6,400 (resistance) level today
GGRM: Sell on strength at Rp 74,250-Rp 75,000
Comment :Closed below strong support level

HMSP: Sell on strength at Rp 3,050-Rp 3,100
Comment: The trend is still negative

INDF: Sell on strength at Rp 6,800-Rp 6,850
Comment: Closed below support level

TLKM: Buy on weakness at Rp 4,150-Rp 4,100
Comment: Retest the reakout of previous resistance level

MARKET REVIEW & MARKET OUTLOOK

Regional

US stocks rose Friday on bullish headlines from Fed officials. Dow Jones rose 0.9% while
the S&P gained 0.5%. In US stock market, health care stocks were losers Friday, with
pharmaceuticals hit by worries over new US government action to cut drug prices after the
Trump administration pulled its health rebate plan. Meanwhile, industrials and consumer
discretionary shares, outperformed on rate cut hopes. In economic data, US PPI-FD showed
a 0.1 percent monthly gain, as expected. On commodity markets, WTI crude oil went up by
0.30% to USD58/bbl while nickel price rose by 1.21% to USD12,418/ton.

Domestic

JCI closed lower at 6,373 by 44 points or -0.68% on Friday trading and recorded Rp355 bn
of net foreign buy. The laggard sectors were Infrastructure (-1.67%), Consumer (-1.57%),
and Mining (-1.34%) which mainly driven by HMSP (-2.88% to 3,030), TLKM (-2.11% to
4,180) and GGRM (-3.11% to 74,000) as the key movers. Rupiah currency strengthened by
60 points to 14,007/USD. Our technical desk suggests for trading within the band of 6,330 –
6,400 with possibility to end at lower level.
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PRESIDENT JOKOWI  PLEDGES A  BOLDER  REFORM AND MORE INFRASTRUCTURE IN SECOND
TERM

President Jokowi  vowed to implement a wave of reforms to attract foreign investment  such as to
quickly lower corporate taxes, ease stringent labor laws and lift curbs on foreign ownership in more
industries. He would seek approval from parliament next month to lower the corporate tax rate to
20% or more starting in 2021 in order to attract investment, while Indonesia's last corporate tax rate
cut was in 2010. Meanwhile,  Jokowi also  outlined his vision for a second term, pledging faster
infrastructure development and more investment opportunities to create jobs in Indonesia.

Comment: We believe lower tax burden could make Indonesia more attractive to investors because
similar taxes in other ASEAN countries are lower at 24% Malaysia , 20% each in Thailand and
Vietnam, and 17% in Singapore, except Philippines of 30%. This should be positive for equity market
as it would lift corporate earnings, lowering the valuation.  Some companies in particular industries
may not enjoy lower tax rate such as 1) contractor and property which are subject to final tax of 2.5-
4% of revenue 2) coal companies under CCOW which are subject to 35-45% income tax 3) oil & gas
companies which are subject to 42-44% total income tax. Based on our on the back of an envelope,
lower corporate tax rate of 20% would lift our corporate universe earnings by around 6%. From an
FDI/investment perspective, it would also increase demand for industrial estate. Meanwhile, more
infrastructure development should benefit SOEs contractor.

PGAS SIGNS GAS SALES PURCHASE MOU WITH TALISMAN

PGAS has signed sale, purchase MOU which will be followed up with signing of gas sales agreement
with Talisman Sakakemang. PGAS plans to buy 400-500 bbtud from Sakakemang Block in South
Sumatra. PGAS needs around 400-500 British thermal units per day of supply and ramp up to start
between 2020 and 2021, according to management.  PGAS will use gas supply from Sakakemang
block to meet needs of small- and large-sized industries, commercial businesses and households.

Comment: This should be strongly positive for PGAS as it will ease gas supply concern and would
increase volume by around 48% if we compare to 5M19 volume of 948 bbtud. We also believe gas
demand will be stronger going forward as gas is among most environmental friendly energy source
while its price is second cheapest after coal.  We currently have Buy rating and TP of Rp2,965 on
PGAS.

BUMI SERPONG DAMAI PRE-SALES REACH RP2.7 TN IN 1H19

First half 2019 pre-sales achieved 44% of annual target which set on Rp6.2 tn. In comparison with
1H18 marketing sales made amounting Rp3.8 tn, 1H19 marketing sales were significantly
decreased by 28% to Rp2.7 tn due to decrement in most of segments excluding land plot sold to a
joint venture company, PT Sahabat Kota Wisata, amounting Rp287 bn, to develop a shopping mall in
Kota Wisata, Cibubur, West Java. Six months this year, residential sold for Rp1.2 tn, 45%
contribution, mainly contributed from existing cluster including Mozia, Savia, Greenwich, Vanya
Park, Nava Park and Zora in BSD City.

Comment: We currently have Buy rating on BSDE with TP Rp1,880 based on 70% discount to our
NAV.



Monday, July 15, 2019
DAILY & TECHNICAL UPDATE

http://www.ciptadana.com

CIPTADANA SEKURITAS ASIA

Please see analyst certification and other important disclosures at the back of this report

3

TECHNICAL ANALYSIS

JCI : ( 6,373 -0.7%)

Comment : HMSP, TLKM and GGRM consecutively became lagging movers. Technically, JCI closed below minor support level of
6,395. It’s negative sign.  Histrocally, support level at 6,324. Resistance level at 6,434. Next support and resistance level will be at
6,270-6,482. Based on Elliot wave approach, as we discussed before, JCI is forming corrective wave ABC. We noted that the lowest
level of 5,557 as the bottom of wave A. The peaks of wave X likely at the level of 6,117 which occured on August 8, 2018. The lowest
level of 5,623 which  occured on October 25, 2018 noted as the bottom of sub wave Y and the highest level of 6,636 which occurred
on April 18, 2019 as the peaks of wave Z of the peaks of wave minor B. Based on this wave counting, the index now is forming wave
down minor C. The lowest level 5,767 which occured on May 20, noted as the bottom of wave minute (i) of wave C. The penetration of
support level of 6,190 will indicate that the peaks of wave minute (ii) has already founded.
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STOCK OF THE DAY

GGRM : Broke support level
The price moved and closed below strong support level of 75,000. If the breakout confirm, level of 75,000 wull turn into
resistance level and the mid-term trend turn into negative. Historically, support level at 70,000. Nest support and
resistance level at 68,000-78,700. Sell/Sell on strength

TLKM : Retest the breakout
The price closed above minor support level of 4,160. Resistance level at 4,370. Next support and resistance level at
4,100-4,450. The mid-term trend turn into positif when the price moves above the level of 4,100. Speculative buy/Buy
on weakness
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HMSP : Testing support level
The price closed above minor support level of 3,020. The penetration of this support level will cause the trend continue
the mid-term negative trend. Resistance level at 3,290. Next support and resistance level at 2,800-3,400. Sell/Sell on
strength

INDF : Testing support level
The price closed below minor support level of 6,825. If the berakout confirm, level of 6,825 will turn into resistance level
and the short-term trend turn into negative. Support level at 6,600 which is support level of the gap. Next support and
resistance level at 6,275-6,950. The mid-term trend is still sideways. Sell on strength
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CIPTADANA FIXED INCOME DAILY

USD/Rp: 13,950 -14,050

Maturity (yrs) 1M 3M 6M 1YR 2YRS

1 IDR 6.09 6.23 6.17 6.09 5.59

3 US$ 1.30 1.30 1.23 1.22

5

10 JIBOR (RP) 6.52 6.67 7.09 7.20

15 JIBOR (USS) #N/A N/A #N/A N/A #N/A N/A #N/A N/A

30

EXCHANGE RATE % chg.

6.00 1 US$ = IDR 14,007 0.43

2.50 1 US$ = SGD 1.36 -0.07

1 US$ = JPY 107.85 0.06

5.50 1 US$ = AUD 0.70 -0.01

1.00 1 US$ = EUR 1.13 0.00
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