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 Powell sasy Fed will be flexible

 BI to evaluate the regulation on credit allocation to MSME segment

 Waskita Karya targets Rp4 tn net income this year, below consensus

 WTON FY18 new contract slightly above estimate

 INCO ready to divest shares

 Modern Retail sales growth was predicted to be at 10%

JCI STATISTIC

DAILY TECHNICAL VIEW

We expect JCI to trade between 6,210 (support) – 6,300 (resistance) level today

BBRI: Sell on strength at Rp 3,680-Rp 3,700

Comment: Testing resistance level

ASII : Sell on strength at Rp 8,450-Rp 8,550

Comment: Testing resistance level

PTBA : Sell on strength at Rp 4,390-Rp 4,500

Comment: Testing resistance  level

BBNI : Sell on strength at Rp 8,800-Rp 9,000

Comment: Testing resistance level

MARKET REVIEW & MARKET OUTLOOK

Regional
Dow Jones rose 3.3% on Friday to 23,433 for a 1.6% gain on the week with the Nasdaq up
4.3% on the day to 6,738 for a weekly rise of 2.3% as an unusually strong employment
report combined with what are seen as dovish comments from Jerome Powell set off
another great surge in the stock market. Nonfarm payrolls surged 312,000 in Dec 18 for
one of the best showings of the expansion at the same time that discouraged workers
moved in force into the labor market. The risk of wage inflation, however, is also apparent
as average hourly earnings jumped 0.4% MoM or 3.2% YoY, also an expansion high. On
commodity markets, WTI crude oil was up by 1.85% to USD48/bbl. while nickel rose by
2.28% to USD11,043/ton.
Domestic
JCI closed higher at 6,275 by 54 points or 0.86% on Friday trading and recorded Rp393 bn
of net foreign buy. The leading sectors were Mining (+3.60%), Finance (+1.07%), and
Consumer (+0.95%) which were mainly driven by BMRI (+3.83% to 7,450), HMSP (+2.06% to
3,970), and UNTR (5.17% to 29,000) as the key movers. Rupiah strengthened by 140 points
to 14,270/USD. Our technical desk suggests for trading within the band of 6,210 – 6,300
with possibility end at higher level.
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POWELL SAYS FED WILL BE FLEXIBLE

Federal Reserve Chairman Jerome Powell signaled the central bank could pause interest-rate
increases if the U.S. economy weakened and pledged he will stay at his post even if President
Donald Trump presses him to resign. Even he stand ready to change the balance sheet run off in
needed. Powell said he’s “listening sensitively to the message that markets are sending” about
downside risks. He realize US inflation starts to mute and will see the development of
macroeconomic in the future. However, Powell still called the employment figures a “very strong
report,” though he showed no anxiety about the advance in wages, especially to inflation.

Comments: We need to see others FOMC members comments on future policy projection as they
have rights to vote too. Moreover, strong jobs data may make Fed keep its tightening track.

BI TO EVALUATE THE REGULATION ON CREDIT ALLOCATION TO MSME SEGMENT

Bank Indonesia (BI) plans to evaluate the regulation on minimum credit allocation to MSME segment
(currently set at 20%) as the realization for industry wide has achieved 20.25% as of Nov-18. The
amount of credit disbursed to this segment has achieved Rp956.9 tn or grew by 9.9% YoY. However
there are some banks which haven’t achieved the 20% allocation, hence BI open the opportunity to
review the regulation. It is unclear whether or not the minimum allocation will be reduced. BI also
plans to add more segments to be focused to, such as the export loan segment.

WASKITA KARYA TARGETS RP4 TN NET INCOME THIS YEAR, BELOW CONSENSUS

Waskita Karya seeks Rp54.1 tn revenue and net income of Rp4 tn this year. Meanwhile , WSKT will
also set aside capex of Rp25.3 tn this year, mostly to construct new toll roads which will be partly
funded by bond. The company is also preparing 3 schemes for bonds, such as zero coupon, floating
rate or guaranteed.

Comment: The company’s FY19 revenue target is in-line with ours of Rp53.2 tn but the net income
target is lower than ours of Rp4.5 tn and consensus of Rp4.3 tn. The earnings target also implies
negative earnings growth of around 12-20% YoY for this year comparing to our and consensus FY18
net income, which may drive negative sentiment for the share prices. WSKT is currently trading at
2019F PER of around 6.0x based on management’s earning guidance. We are reviewing our  Buy
rating and TP of Rp2,800 for WSKT.

WTON FY18 NEW CONTRACT SLIGHTLY ABOVE ESTIMATE

Wijaya Karya Beton registered Rp7.7 tn  new contract in FY18, which grew by 8.5% YoY and
exceeded our and company’s target of both at Rp7.5 tn. The company seeks 20% new contract
growth for this year to Rp9.24 tn or in-line with our target of Rp9 tn.

Comment: We like the company’s ability to grow its new contract consistently compared to SOEs
contractors which post negative contract growth last year. WTON is trading at only 6.2x 2019F PER
compared to historical average of 28x. We maintain our Buy rating on WTON with TP of Rp570 (+45%
upside potential).

INCO READY TO DIVEST SHARES

PT Vale Indonesia (INCO) stated that it was willing to offer a share divestment to the government.
According to the amendment to the work contract in 2014, Vale Indonesia was obliged to divest 20%
of its ownership shares by October 2019. Until now Vale Canada holds 58.73% of INCO shares,
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Sumitomo Metal Mining controls 20.09%, while the remaining 20.49% is owned by public
shareholders.

Comment: We currently do not see any significant impacts of divestment plan to earnings . We
currently have BUY rating for INCO at Rp4,800.

MODERN RETAIL SALES GROWTH WAS PREDICTED TO BE AT 10%

The modern retail sales growth was predicted to be at Rp256 bn or grow by 10% from last year
realization. According to the Indonesian retail association (Aprindo), the retail sales numbers in
2016, 2017, and 2018 were at Rp 205tn. Rp212 tn, and Rp 233tn respectively. According to the vice
president of Indonesian retail association (Aprindo), Tutum Rahatna, the performance of modern
retail in 2019 will be impacted by the consumer’s shopping trend which tends to be wait and see in
the politic year. On the other hand, retailers are facing tight competition with e-commerce
participants. Alfamart (AMRT) is optimist with double digit sales growth in 2019, on the back of sales
performance by the existing stores. This year, AMRT will be more focus to maximize the contribution
of technology to increase the consumer shopping rate, by using the WizPhone platform.

Comment: We are still optimist with the Overweight rating on retail sector in general, on the back of;
consumption recovery, lower fuel price, less volatile rupiah movement, and better infrastructure in
rural areas.  We see that the penetration of technology, fin-tech, and e-commerce will be faster than
the previous year, which may help the retailers to book higher sales growth.
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TECHNICAL ANALYSIS

JCI : ( 6,275 +0.9%)

Comment : BMRI, HMSP and UNTR consecutively became leading movers. Technically, JCI closed below resistance level of the short-
term uptrend channel 6,290. Support level at 6,212. Next support and resistance level will be at 6,120-6,350. Based on Elliot wave
approach, as we discussed before, JCI is forming corrective wave ABC. We noted that the lowest level of 5,557 as the bottom of wave
A. The  rising movement that occured in the last three months noted as sub wave X of wave up B. The peaks of wave X likely at the
level of 6,117 which occured on August 8, 2018. The lowest level of 5,623 which  occured on October 25, 2018 noted as the bottom of
sub wave Y. According to this wave counting, now JCI is in the process to find the peaks of sub wave Z of wave up B which is the last
wave of the cylce of wave B. Our target of wave B likely near the closeing level when the index moved above the level of 6,260. When
the peaks of wave B has reached, then the index will reversal to form wave down minor C. Wave C usually will form five waves. Sub
wave 1 of wave (1) of wave C will test support level of 6,120 then JCI will bounch to form sub wave up 2 before go down to form sub
wave 3 to test support level of 5,557.
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STOCK OF THE DAY

BBRI : Testing resistance level
The price closed below minor resistance level of 3,680. Support level at 3,580. Next support and resistance level at
3,520-3,780. The mid-term trend is still sideways. Sell on strength, sell of the price moves below the level of 3,520.

BBNI : Testing resistance level
The price closed below minor resistance level of 8,825. Support level at 8,650. Next support and resistance level at
8,425-9,050. The mid-term trend is still sideways. Sell on strength, sell if the price moves below the level of 8,650.
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PTBA : Testing resistance level
The price closed below minor resistance level of 4,520. Support level at 4,120. Next support and resistance level at
3,850-4,800. The mid-term trend is still sideways. Sell on strength, sell if the price moves below the level of 4,120.

ASII : Testing resistance level
The price closed below minor resistance level of 8,525. Support level at 8,100. Next support and resistance level at
7,600-8,800. The trend is still sideways. Sell on strength, sell if the price moves below the level of 8,100.

9 16 23 30
May

7 14 21 28 4
June

20 25 2
July

9 16 23 30 6
August

13 20 27 3 10
September

17 24 1 8
October

15 22 29 5
November

12 19 26 3 10
December

17 26 2 7
2019

14 21
2900

3000

3100

3200

3300

3400

3500

3600

3700

3800

3900

4000

4100

4200

4300

4400

4500

4600

4700

4800

4900

5000

5100

1

2

3

4

5?

1

2

Tambang Batubara Bukit AsamTbk (4,160.00, 4,390.00, 4,120.00, 4,380.00, +220.000)
-150

-100

-50

0

50

100

150

200MACD (6.23111)

20 25 2
July

9 16 23 30 6
August

13 20 27 3 10
September

17 24 1
October

8 15 22 29 5
November

12 19 26 3 10
December

17 26 2
2019

7 14 21
5900
6000
6100

6200
6300
6400

6500
6600
6700
6800

6900
7000
7100

7200
7300
7400
7500

7600
7700
7800

7900
8000
8100
8200

8300
8400
8500
8600

8700
8800
8900

9000Astra Internatio (8,400.00, 8,450.00, 8,200.00, 8,350.00, -25.0000)

-200
-150
-100

-50
0

50
100
150
200
250
300MACD (29.3132)



Monday, January 07, 2019
DAILY & TECHNICAL UPDATE

http://www.ciptadana.com

CIPTADANA SEKURITAS ASIA

Please see analyst certification and other important disclosures at the back of this report

7

CIPTADANA FIXED INCOME DAILY

USD/Rp: 14,220 -14,320

Maturity (yrs) 1M 3M 6M 1YR 2YRS
1 IDR 6.22 6.39 6.24 6.12 5.53
3 US$ 1.22 1.28 1.18 1.09
5

10 JIBOR (RP) 7.47 7.70 7.82 7.91
15 JIBOR (USS) #N/A N/A #N/A N/A #N/A N/A #N/A N/A
30

EXCHANGE RATE % chg.
6.00 1 US$ = IDR 14,270 0.98
2.50 1 US$ = SGD 1.36 0.04

1 US$ = JPY 108.60 -0.08
5.50 1 US$ = AUD 0.71 0.11
1.00 1 US$ = EUR 1.14 0.12

AVERAGE DEPOSIT RATE

EXCHANGE RATE

LPS INSURED RATE
IDR

7.93
8.09
8.35
9.07

INDONESIA GOVERNMENT
SECURITIES YIELD

Yield (%)
6.78
7.92

US$

BASE LENDING RATE

BI RATE
FED FUND RATE

CURRENCY TRADING RANGE OF TODAY
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