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Stocks closed higher on Wednesday as investors relieved after hearing the good news

Current Previous related to the ongoing trade war between the United States and China. The Dow Jones
BI 7D Reverse Repo (%) 5.75 550 Industrial Average rose 157.03 points to 24,527.27. The S&P 500 gained 0.6% to close at
Fed fund rate (%) 2.25 2.00 2,651.07 as the consumer discretionary sector outperformed. The Nasdagq Composite
inflation mom (%) 0.27 0.28 jumped 1% to 7,098.31 as Facebook, Amazon, Netflix and Alphabet rose. The Wall Street
Inflation yoy (%) 3.23 3.16 Journal reported China is working to increase access to foreign companies, a move aimed

at smoothing U.S.-China trade relations. This plan would replace the country's Made in

EXCHANGE RATE China 2025 plan, a framework aimed at making China a leader in industries like clean-

Last  Change % chg energy cars and robotics. On commodity markets: Brent Crude Qil inched down by 0.08 %
1USD = IDR 14,598 -10.00 -0.07 to USD 60.2/bbl and WTI Crude oil dropped 0.97% to USD51.2 /bbl. CPO went up by 0.44%
1 USD = SGD 1.37 0.00 0.01 at MYR 1,813/ton. Nickel inched up by 0.29% to USD 10,727/ ton. While coal declined by
1USD = JPY 113.32 0.03 003 0.49% at USD 101.7/ton.
1USD = AUD 1.39 0.00 0.01
1USD = EUR 0.88 0.00 -0.04 Domestic

JCI index closed higher by 38.99 points (+0.64%) to 6,116 on Wednesday trading and

DUAL LISTING recorded Rp849 bn net foreign sell. The leading sectors were Basic Industry (+1.68%),

Stocks  Close  Chg.  %chg In Rp. Vol. (ADR) Property (+1.51%), Infrastructure (+0.89%). Mainly driven by ASII (+1.23% to 8,250), HMSP

TLKM 254 047 1.89 3,705 254,093 (+0.80% to 3,770}, CPIN (+3.17% to 6,500) as the key movers. Rupiah strengthened by 10
ISAT 02 0.0 0.00 2,409 2,150 points to 14,598/USD. Our technical desk suggests for trading within the band of 6,100-
BUMI Plc 368  0.00 0.00 7,522 - 6,190 with possibility to end at higher level.
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FAMILY HOPE PROGRAM BUDGET RAISED BY 100%

One of government populist program, family hope (PKH - Prgram Keluarga Harapan) will have
significant improvement in its budget by 100%, from Rp 19 tn in 2018 to Rp 28 tn in 2019. The
significant increase is expected to help government effort to alleviate poverty. The disbursement will
be forwarded to January, April, July and October. There will be 10 mn households as the recipients
of this program in 2019. Government set the maximum allocation of each families at Rp3.6 — Rp 4.0
mn, depending on the family size, existence of children and elderly.

SMGR SETS BUSINESS STRATEGIES TO GAIN BACK MARKET SHARE

SMGR is preparing business strategies for 2019 in order to reach above 40% market share. Actually,
SMGR used to own 42% market share, but due to stiff industry competition from relatively new
entrants, the market share stands at around 39.5% nowadays. Moreover, recently the acquisition of
SMCB has been done, whereas this potentially strengthens the dominance of SMGR in cement
market, given 9-10% market share of SMCB. There are 2 strategies which will be implemented (1)
re-organize the distribution network and (2) develop the diversified or downstream product.

Comment: We like the efforts of the company to take back their market share. With the additional
capacity from SMCB, and if the transition goes smoothly, this potentially lift their dominance in
Indonesian market by making 50% of the industry market share.

BMRI SETS LOAN GROWTH TARGET AT 11.5% IN 2019F

Bank Mandiri (BMRI)'s CFO, Mr Panji Irawan, shared some guidance on BMRI's number in 2019. The
bank sets its loan growth target at 11.5% in 2019F, lower than its 2018F target of 13%. The bank is
considering that they want to focus more on balancing the liquidity and to improve the asset quality.
On more details on loan segments, the bank plans to start posting positive loan growth for its
Medium and SME loan segments. The bank sets both of the segments grow by 5% YoY next year, up
from -9.9% and -6.8% YoY this year for Medium and SME loan segments, respectively. The bank also
stated that they want to grow the marketable securities which could be included in earnings asset at
12% next year. On the funding side, the bank sets target for total deposit at 10.63%, up from this
year's estimate of 5.58%. On asset quality, the bank plans to reduce its NPL ratio to 2.9% by 2018F
and further reduce it to 2.7% by 2019F. Cost of credit should be maintained at 1.7% in 2019F, around
the same level with this year of 1.7%.

Comments: Overall this new company guidance is in-line with estimates. We expect BMRI to grow its
loan by 11% YoY in 2019F. We have a Buy call on BMRI with Rp7,950/share target price.

DMO REALIZATION REACHES 88% UP TO NOVEMBER

According to the ministry of energy and natural resources (ESDM) the absorption for coal domestic
market obligation or (DMO) has reached 100.37 mn ton or 88% of the set target. The majority of
domestic consumption is PLN at 82.3 mn ton and the rest is divided into cement companies and
other industries.

Comment: We believe that this year's DMO target of 114mn tons will be fulfilled. In addition, all of
our coal miners under our coverage in 9M18 has fulfilled the DMO quota set by the government
either through actual domestic sales or transfer quotas. As a result, the company’s will avoid
sanction that will limit their production level in 2019.

Please see analyst certification and other important disclosures at the back of this report
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RAMAYANA BOOKS RP513 BN OF GROSS SALES IN NOVEMBER 2018

Ramayana Lestari (RALS) recorded Rp513 bn of gross sales in November 2018 (+8% MoM/+9.8%
YoY), on the back of 7.3% YoY SSSG, better than the previous month of -1.1% YoY SSSG. On YTD
basis, the company booked Rp7.6 tn of gross sales, representing 89% of our estimates. The YTD
SSSG improved to 2.5% from 2.2% in October 2018. The figure was mostly dominated by the rest of
Java area with 4.4% YTD SSSG (vs. 4.1% in 10M18), followed by Ex Java area of 2% YTD SSSG (vs.
1.6% in 10M18), and Greater Jakarta area of 1.5% YTD SSSG (vs. 1.3% in 10M18). The YTD gross
margin was improved by 250bps YoY to 28% in 11M18. Breaking down the gross sales components,
in November 2018 alone, the outright segment grew by 13.1% YoY, followed by consignment of
11.6%. Based on the stores category, department store rose by 12.1% YoY, while supermarket
experienced a single digit growth of 2.4% YoY. However, on a YTD count, consignment products lead
the growth by 11.6% YoY, followed by outright products of 9.3% YoY, department store up by 10.5%
YoY, while supermarket experienced a negative growth of 14% YoY.

Comment: We see this as an in line results as it forms 89% of our forecast, we expect the sales on

December will be better, due to seasonality. Hence, we maintain our BUY call on RALS with and
unchanged TP of Rp1,550.

Please see analyst certification and other important disclosures at the back of this report
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TECHNICAL ANALYSIS

JCI: (6,116 +0.6%)

Comment : ASIl, HMSP and CPIN consecutively became leading movers. Technically, JCI held above minor support level of 6,064.
Resistance level at 6,157. Next support and resistance level will be at 5,900-6,200. Based on Elliot wave approach, as we discussed
before, JCI is forming corrective wave ABC. Because the index moved below the mid-term uptrend line, we consider that the index is
forming a mid-term corrective wave. Meanwhile, we revised our short-term wave counting because the index moved above
resistance level of the short-term downtrend line 5,850. We noted that the lowest level of 5,557 as the bottom of wave A. The peaks
of wave X likely at the level of 6,117 which occured on August 8, 2018. The lowest level of 5,623 which occured on October 25, 2018
noted as the bottom of sub wave Y. According to this wave counting, now JCl is in the process to find the peaks of sub wave Z of wave
up B which is the last wave of the cylce of wave up B. We predict the peaks of wave B around the level of 6,250-6,300 (see chart
below). This wave counting will be automatically false if the index moves below the level of 5,557.
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STOCK OF THE DAY

BMRI : Testing support level
The price held above minor support level of 7,325. Resistance level at 7,725. Next support and resistance level at 7,050-
8,100. The mid-term trend is still sideways. ST : Speculative buy, MT : Sell on strength
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TLKM : Testing support level
The price closed above minor support level of 3,610. Resistance level at 3,720. Next support and resistance level at
3,460-3,800. The trend is still sideways. Speculative buy, cut if the price moves below the level of 3,610
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PTPP : Testing resistance level

The price closed above minor resistance level of 1,985. If the breakout confirm, level of 1,985 will turn into support
level. Resistance level at 2,150-2,200 which is resistance level of the short-term uptrend channel. Next support and

resistance level at 1,850-2,300. Sell on strength at resistance level
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DILD : Testing resistance level

The price closed below minor resistance level of 318. Support level at 296. Next support and resistance level at 290-

326-21,250. The trend is still sideways. Speculative buy, cut if the price moves below the level of 296

Intiland Develop (310.000, 310.000, 306.000, 310.000, +0.00)

415
410
405
400
395
390
385
380
375
370
365
360
355
350
345
340

335
330

325
320
315
310
305
300
295

290
285
280

275

L e el Ry s LA My A e L D LAY RN s MY M) AN AAD LRI AR AN LA MM KAL) R A AR

270
265

19 26

B

10

&

0 Pprla i1 18 [o7[ [o [15 Jo2 Po[[s [i2 19 Izs{ 5 12 19 o6 o Jo [16 23 [o[r Jia [on [23{ o] T2 To 16 23 3§ [6 [13 [20 o7 s

107 pa 1 8 o] 5 12
[December [018 [February [March [Aprit [May [Sune Touty [August [ser I

ptember’ [October [November

Please see analyst certification and other important disclosures at the back of this report




Ciptadana DAILY & TECHNICAL UPDATE

Thursday, December 13,2018

CIPTADANA SEKURITAS ASIA

http://www.ciptadana.com

CIPTADANA FIXED INCOME DAILY

CURRENCY TRADING RANGE OF TODAY

USD/Rp: 14,555-14,655

INDONESIA GOVERNMENT
SECURITIES YIELD AVERAGE DEPOSIT RATE

Maturlty (yrs) Yield (%) 1YR 2YRS
6.33 IDR 630 633 619 6.04 5.47
3 7.84 us$ 1.15 1.21 117 1.12
5 8.01
10 8.21 JIBOR (RP) 7.36 7.67 7.82 7.92
15 8.36
30 9.13
EXCHANGE RATE % chg.
Bl RATE 6.00 1US$ = IDR 14,598 0.07
FED FUND RATE 2.25 1US$ = SGD 1.37 -0.01
LPS INSURED RATE 1 US$ = JPY 113.32 -0.03
IDR 5.50 1US$ = AUD 0.72 -0.01
us$ 1.00 1US$ = EUR 1.14 0.04
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Each contributor to this report hereby certifies that all the views expressed accurately reflect his or her personal views about the companies, securities and all pertinent
variables. It is also certified that the views and recommendations contained in this report are not and will not be influenced by any part or all of his or her compensation.

Disclaimer

This report does not constitute an offer to buy or sell any security/instrument, invitation to offer or recommendation to enter into any transaction. Nor are we acting in any other
capacity as a fiduciary to you. By accepting this report, subject to applicable law or regulation. When making and investment decision, you should determine, without reliance upon
us or our affiliates, the economic risks and merits (and independently determine that you are able to assume these risks) as well as the legal, tax and accounting
characterizations and consequences of any such transaction. In this regard, by accepting this presentation, you acknowledge that (a) we are not in the business of providing (and
you are not relying on us for) legal, tax or accounting advice, (b) there may be legal, tax or accounting risks associated with any transaction, (c) you should receive (and rely on)
separate and qualified legal, tax and accounting advice and (d) you should apprise senior management in your organization as to such legal, tax and accounting advice (and any
risks associated with any transaction and our disclaimer as to these matters.

The information contained in this report is based on material we believe to be reliable; however, we do not represent that it is accurate, current, complete, or error free.
Assumptions, estimates and opinions contained in this report constitute our judgement as of the date of the document and are subject to change without notice. Any projections
are based on a number of assumptions as to market conditions and there can be no guarantee that any projected results will be achieved. Past performance is not a guarantee of
future results. CIPTADANA SPECIFICALLY DISCLAIMS ALL LIABILITY FOR ANY DIRECT, INDIRECT, CONSEQUENTIAL OR OTHER LOSSES OR DAMAGES INCLUDING LOSS OF PROFITS
INCURRED BY YOU OR ANY THIRD PARTY THAT MAY ARISE FROM ANY RELIANCE ON THIS REPORT OR FOR THE RELIABILITY, ACCURACY, COMPLETENESS OR TIMELINESS
THEREOF.
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