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GLOBAL

e World Bank predicts 5.2% GDP growth for Indonesia next year

Index Last  Change % chg e Government hits brakes on palm oil expansion
Dow 26,657 2122 095 e Nippon Indosari(ROTI)- to maintain flour supply
S&P 500 2,931 22.80 0.78
Eido US 233 0.52 2.28
Hs 2478 7030 026
Nikkei 23,675 2.41 0.01 tn
STI 3,180 3.86 0.12 7,000 - - 40.0
KLCI 1,804 2.99 0.17
Kospi 2,331 7.91 0.34 6,500 30.0
SET Thai 1,752 2.31 013

6,000 20.0
Index Last Change % chg 5,500 10.0
Brent Crude Oil ($/bbl) 78.7 -0.70 -0.88
WTI Crude Oil ($/bbl) 70.2 -0.12 017 5.000 0.0
CPO (MYR/ton) 2,118 -9.00 -0.42
Gold (US$/tr ounce) 1,207 0.19 0.02
Nickel (US$/ton) 12541 121.00 0.97
Tin (US$/ton) 19,012 97.00 0.51
Pulp (US$/ton) weekly 1,205.0 0.00 0.00 [ Volume JClIndex

.2 -1. -1.
Coal (US$/ton) 113 1.35 1.18 DAILY TECHNICAL VIEW
BEI STATISTICS We expect JCI to trade between 5,880 (support) — 6,030 (resistance) level today

Jel 5931 BBRI : Speculative buy at Rp 3,090-Rp 3,070
Change (1 day) 0.98% Comment: Closed above resistance level
Change YTD -6.68%  WIKA : Speculative buy at Rp 1,390-Rp 1,370
P/E Market (X) 155 Comment: Hold above support level
Bl e i 70947 EXCL : Speculative buy at Rp 2,920-Rp 2,860
Value (Rp bn) 6.0040 Comment: Testing support level

N 239 159 &> 204 .
La4s 854 AALI : Speculative buy at Rp 12,200-Rp 12,000
% Change (1 day) 0.28% Comment: Candlestick chart formed a reversal pattern

Current Previous  Regional

BI 7D Reverse Repo (%) 5.50 5.25 58P 500 closed higher (+0.78%), led by the technology, health-care and financial sectors,
Fed fund rate (%) 2.00 75 Dow Jones Industrial Average climbed by 0.95%. As the trade war tensions have since
inflation mom (%) -0.05 028 cooled off. China plans to cut the average tariff rate it charges on imports from the majority
Inflation yoy (%) 3.20 3.18

of its trading partners as soon as next month. China government will not devalue its
currency, to boost the exports on the trade war. 10-year Treasury yield reached above 3%

EXCHANGE RATE almost hits its peak of the year. On commodity markets : Coal declined by 1.2% to

Last  Change %chg USD113/ton while nickel inching up by 0.97% to USD12,541/ton.
1USD = IDR 14,849 -26.00 -0.17 Domestic
1USD =SGD 1.36 0.00 0.00  JCI index was up 1.0% to close at 5,931. Net foreign buy recorded at 221 bn. Sector Leader
1USD = JPY 112.50 0.01 001 were; Basic Industry (+1.82%), Consumer (+1.21%), Misc. Industry (+1.21%), Finance
1USD =AUD 1.37 0.00 005 (+1,13%), and Mining (+1.07%). This was mainly driven by BMRI (+4.30% to 6,675), BBRI
1USD=EUR 085 0.00 001 (+3.00% to 3,090), HMSP (+1.84% to 3,880). Rupiah strengthened by 26 points to

14,849/USD. Our technical desk suggests for trading within the band of

DUAL LISTING

Stocks Close Chg. % chg In Rp. Vol. (ADR)
TLKM 24.6 0.55 2.28 3,657 194,447
ISAT 0.2 0.00 0.00 2,970 2,150
BUMI Plc 36.8 0.00 0.00 7,522 -
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WORLD BANK PREDICTS 5.2% GDP GROWTH FOR INDONESIA NEXT YEAR

In its quarterly review, World Bank forecast Indonesia’'s GDP growth will be 5.2% in 2019. Improving
domestic demand is predicted to continue next year and will stimulate overall GDP growth. Rodrigo
Chaves, Director of the World Bank Indonesia, sees the growth will be supported by strong
investment, stable inflation, strong labor market, declining credit rate and higher government
consumption. Meanwhile the risk will come from The Fed normalization and emerging market
economics shock. World Bank believes investment growth will still high due to strong momentum of
public investment and mining sector and also lower political uncertainty after election. Moreover, it
also sees lower fiscal deficit in 2018 - 2019 despite government reliance to fiscal policies in
stimulating growth.

Comments: We believe consumption growth remains robust next year but investment will have
more pressure from depreciating Rupiah and higher in terest rate.

GOVERNMENT HITS BRAKES ON PALM OIL EXPANSION

President Joko Widodo has signed a decree that will put shackles on freewheeling expansion of the
country's oil palm plantations, which have been long derided for causing deforestation. A
presidential instruction has ordered ministers and regional administrations to ban issuing permits
for new plantations for the next three years. The decree, which was first planned in 2016, also
mandates a review on existing permits and concessions. It will also halt the process of several
concession permits that are still being assessed by government bodies.

Comment: The first moratorium was signed in 2011 which ruled the limited expansion of new palm
oil plantation. Since then, CPO producers have put a brake on new planting and the expansion rate
has rapidly declined in the last two years as Indonesian CPO came under scrutiny from
environmentalists and EU buyers. Planters now focus on improving FFB yield to sustain production
growth. In the short term we will see slow growth in revenues thanks to flat prices due to current
oversupply condition. We have NEUTRAL recommendation for Plantation sector.

NIPPON INDOSARI (ROTI)- TO MAINTAIN FLOUR SUPPLY

Weakening of Rupiah unfortunately results to higher price of flour. Hence to maintain the raw
material cost until the end of this year, ROTI had signed agreement with domestic supplier. Not only
flour, but cacao price was also increasing. As a result, ROTI also plan to raise the product’s price to
maintain the profitability. However, ROTI still positive with this year performance and target double
digit sales growth. This is supported by the export activity, since April 2018 ROTI had distributed
their product in 420 modern retail stores in Philippine. Further, ROTI will build new production
plants in Gresik and Lampung that supposed to operate on 2Q19.

Comment: Even though Indonesia’s weakening rupiah and widening current account deficit are
raising concerns about our economy. This is also resulting to higher raw materials cost for
consumer product. However, producer seems positive with the demand and purchasing power in
2H18.
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TECHNICAL ANALYSIS

JCI: (5,931 +0.98%)

Comment : BMRI, BBRI and HMSP consecutively became leading movers. Technically, JCI closed above minor resistance level of
5,930. Support level at 5,776. Next support and resistance level at 5,690-6,117. Candlestick chart likely formed a reversal piercing
pattern. This pattern still need further confirmation. Based on Elliot wave approach, as we discussed before, JCl is forming corrective
wave ABC. Because the index moved below the mid-term uptrend line, we consider that the index is forming a mid-term corrective
wave. Meanwhile, we revise our short-term wave counting because the index moved above resistance level of the short-term
downtrend line 5,850. We noted that the lowest level of 5,557 as the bottom of wave A. The rising movement that occured in the last
months noted as sub wave X of wave up B. The peaks of wave X likely at the level of 6,117 which occured on August 8, 2018.
According to this wave counting, now JCl is in the process to find the bottom of sub wave Y of wave up B. The bottom of wave Y
should above the bottom of wave A (above 5,557). Because the index moved below the lowest level of 5,689 which is occured on
August 15 then level of 5,621 ilkely the bottom of wave Y. If the level of 5,621 is the bottom of wave Y then JCI begin to form sub wave
up Z of B which is the last wave of wave B. We predict the peaks of wave Z around the level of 6,120-6,250. This wave counting is
automatically false if the index moves below the level of 5,557.
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STOCK OF THE DAY

BBRI : Testing resistance level

The price closed above minor resistance level of 3,070. If the breakout confirm, level of 3,070 will turn into support
level. Resistance level at 3,220. Next support and resistance level at 2,900-3,400. Speculative buy, cut if the price
moves and stable below the level of 2,900.

Bank Rakyat Indo (3,050.00, 3,120.00, 3,020.00, 3,090.00, +90.0000) E 3950
2 E 3000

E 3850

il =
] T ! | QI\TI £ 3650
T? I ﬂj E 3600

i
Ty

l B? £ 3550
" £ 3500
J E 3450
B E 3400
4 Q H_‘_U ﬂ* £ 3350
| E 3300

1

1

i -
il 'ﬁ o

[ E 3100
I3
Lﬁ £ 3050

m ‘I “ EH Q o
“ H |ﬂ. D?IHMTINU - ﬁulim l.h &

E 2850

E 2700

E 2650

9 26 | s 12 19 26 |2 o [i6 23 a? 7 [1a Jox s o 20 25 2 o J16 [23 30 ] 6 13 oo To7 I3 o 17 Joa |0
i May [oune v [August I

[September [october

WIKA : Testing support level
The price closed above minor support level of 1,360. Resistance level at 1,480. Next support and resistance level at
1,300-1,550. The trend is still sideways. Speculative buy

Wijaya Karya (Persero) Tbk (1,370.00, 1.415.00, 1,365.00, 1,395.00, +25.0000)
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EXCL : Testing support level
The price closed above minor support level of 2,860. Resistance level at 3,050. Next support and resistance level at
2,750-3,200. The short-term trend is still sideways. Speculative buy/Buy on wekaness, cut if the price moves and stable

below the level of 2,750.

XL Aviata Tbk. (3,000.00, 3,000.00, 2,860.00, 2,920.00, -70.0000)
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AALLI : Testing support level

After opening gap up, the price closed above previous closing level. Candlestick likely formed a reversal harami pattern.
Support level at 12,150. Resistance level at 12,900. Next support and resistance level at 11,600-13,800. Speculative buy

Astra Argo Lesta (12,250.00, 12,400.00, 12,150.00, 12,200.00, +50.0000)
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CIPTADANA FIXED INCOME DAILY

CURRENCY TRADING RANGE OF TODAY

USD/Rp: 14,800 — 14,900

INDONESIA GOVERNMENT
SECURITIES YIELD AVERAGE DEPOSIT RATE

Maturlty (yrs) Yield (%) 1YR 2YRS
7.46 IDR 589 605 601 5.96 5.46
3 8.08 us$ 112 1.08 1.02 1.02
5 8.21
10 8.23 JIBOR (RP) 6.70 7.13 7.34 7.48
15 8.51
30 9.21
EXCHANGE RATE % chg.
Bl RATE 5.50 1US$ = IDR 14,849 0.18
FED FUND RATE 2.00 1US$ = SGD 1.36 0.00
LPS INSURED RATE 1 US$ = JPY 112.50 -0.01
IDR 5.50 1US$ = AUD 0.73 -0.05
us$ 1.00 1US$ = EUR 1.18 0.01
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Analyst Certification
Each contributor to this report hereby certifies that all the views expressed accurately reflect his or her personal views about the companies, securities and all pertinent
variables. It is also certified that the views and recommendations contained in this report are not and will not be influenced by any part or all of his or her compensation.

Disclaimer

This report does not constitute an offer to buy or sell any security/instrument, invitation to offer or recommendation to enter into any transaction. Nor are we acting in any other
capacity as a fiduciary to you. By accepting this report, subject to applicable law or regulation. When making and investment decision, you should determine, without reliance upon
us or our affiliates, the economic risks and merits (and independently determine that you are able to assume these risks) as well as the legal, tax and accounting
characterizations and consequences of any such transaction. In this regard, by accepting this presentation, you acknowledge that (a) we are not in the business of providing (and
you are not relying on us for) legal, tax or accounting advice, (b) there may be legal, tax or accounting risks associated with any transaction, (c) you should receive (and rely on)
separate and qualified legal, tax and accounting advice and (d) you should apprise senior management in your organization as to such legal, tax and accounting advice (and any
risks associated with any transaction and our disclaimer as to these matters.

The information contained in this report is based on material we believe to be reliable; however, we do not represent that it is accurate, current, complete, or error free.
Assumptions, estimates and opinions contained in this report constitute our judgement as of the date of the document and are subject to change without notice. Any projections
are based on a number of assumptions as to market conditions and there can be no guarantee that any projected results will be achieved. Past performance is not a guarantee of
future results. CIPTADANA SPECIFICALLY DISCLAIMS ALL LIABILITY FOR ANY DIRECT, INDIRECT, CONSEQUENTIAL OR OTHER LOSSES OR DAMAGES INCLUDING LOSS OF PROFITS
INCURRED BY YOU OR ANY THIRD PARTY THAT MAY ARISE FROM ANY RELIANCE ON THIS REPORT OR FOR THE RELIABILITY, ACCURACY, COMPLETENESS OR TIMELINESS
THEREOF.
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