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BEI STATISTICS
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INTEREST RATE

Bl 7D Reverse Repo (%)
Fed fund rate (%)
inflation mom (%)

Inflation yoy (%)
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4.25
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EXCHANGE RATE

1USD =IDR
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13,960
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109.29
1.32
0.84

Change
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DUAL LISTING

Stocks Close
TLKM 25.7
ISAT 0.4
BUMI Plc 36.8
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e Balance of Payment experienced deficitin 1018
e Gauging impact of Surabaya church bombings on market

e Blrequires 30% float fund from electronic money issuers to be placed in BUKU 4
banks

e BNLItargets 10% YoY loan growth this year
e Nippon Indosari(ROTI)- targets on 15% sales growth this year
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JClIndex

DAILY TECHNICAL VIEW

We expect JCI to trade between 5,830 (support) — 6,010 (resistance) level today
UNTR: Take profit at Rp 35,400-Rp 36,000

Comment: Closed below minor resistance level

UNVR: Take profit at Rp 49,000-Rp 49,500

Comment: Retest the breakout

INTP: Take profit at Rp 18,875-Rp 20,000

Comment: The trend is still sideways

TLKM: Sell on strength at Rp 3,650-Rp 3,900

Comment: The trend is still negative

MARKET REVIEW & MARKET OUTLOOK

Regional

DJIA closed higher (+0.37%) to 24,831 and S&P 500 gained (+0.17%) to close at 2,728 as
telecommunications and health care outperformed. DJIA booked seven-day winning streak,
while both S&P 500 and Dow closed above their 50-day moving averages this week with
energy stocks leading the way climbing 3.8% as US reinstates Iran sanctions. 10-yr US
Treasuries rose one basis point to 2.97%. Japan, Australia, HongKong stocks are set for a
muted start and focus is on Malaysia with changing of leadership. Oil fell with WTI
correcting -0.2% to USD70.7/bbl and Brent crude closing at USD77.1/bbl (-0.35%). Coal
price strengthened to USD101.8/ton (+0.25%) and nickel gained (+1.27%) to USD
13,995/ton.

Domestic

JCl closed at 5,957 or higher by 48.89 points (+0.83%) on the strength of sector leaders of
Basic Industry, Trade, Property, all three posting over 2% gains on Friday while foreign
investors net sell transactions were Rp453 bn. Basic Industry (+2.56%) was dominated by
INTP (+6.49%) and CPIN (+3.93%), Trade sector leading stocks were UNTR and LPPF.
Property sector (+2.20%) main winners were BSDE, WSKT, PWON, CTRA, PTPP. The Mining
sector gained 1.65% with ITMG (+10.4%). Agriculture, Misc Industry and Infrastructure
finished in the red. Consecutively, HMSP (+3.61% to 3,730), UNTR (+6.95% to 35,375), INTP
(+6.49% to 18,875) were JCI leading movers of Friday's trading. Rupiah strengthened by
124 points to 13,260/USD. Our technical desk suggests JCI will trade within the region
5830-6010 with possibility to close at lower level.
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BALANCE OF PAYMENT EXPERIENCED DEFICIT IN 1Q18

According to Bank Indonesia (Bl), balance of payment (BoP) fell to deficit territory of USD -3.8 bn for
the first time since 1Q16. The sign of BoP deficit was already seen since the foreign reserve position
had a downtrend since January position at USD 131 bn to March position at USD 126 bn. Indonesia’s
current account deficit (CAD) slightly eased to 2.1% of GDP from 4Q17 position at 2.3% of GDP.
Lower CAD in 1Q18 was helped by seasonality lower service trade deficit and primary income deficit
than 4Q17 even though it was still higher than 1Q17 position. Goods trade experienced lower
surplus at USD 2.4 bn (4Q17: USD 3.0 bn; 1Q17: 5.6 bn) due to jump of import growth at 19.7% YoY
while the export only grew 8.9%. High global volatility became the main restrain of 1Q18 financial
account (FA) which only posted small surplus at USD 1.8 bn or the lowest since 3Q15. If we
breakdown the components, we will see that the fundamental side of FA or the direct investment
remained solid as it grew 10% YoY. It showed that foreign investors still had positive views on
fundamental in long term and current volatility only existed for short term. Portfolio account
experienced deficit of USD -1.2 bn as the result of capital outflow.

Comments: Our pessimistic prediction {assuming no effect from Moodys upgrade on Rupiah) of
Rupiah approaching Rp 14,000 was happened faster than our previous estimate in year end which
make us initially believe Bl will adjust interest rate in 1Q19. However, as Rupiah has break Rp
14,000 level, we see that central bank may adjust interest rate as early as this month.

GAUGING IMPACT OF SURABAYA CHURCH BOMBINGS ON MARKET

Suicide bombers attacked three churches in Indonesia's second-largest city Surabaya yesterday.
The explosions took place at Katolik Santa Maria Tak Bercela church, SMTB on Ngagel Madya
Street, Kristen Indonesia church, on Diponegoro Street, and Surabaya Central Pentecost church on
Arjuno Street. The authorities have recorded at least 13 dead with 41 injured in the attacks. Later in
the evening, another explosion occurred in a lowcost apartment in Sidoarjo, East Java.

Comment: We believe stock market may react negatively to Surabaya church bombings but it is hard
to gauge the magnitude of the response. Indonesia has long track record (10 events) where similar
attacks have mostly caused the JCI to decline between 10.4% (Bali bomb 2012) to 0.53% (Sarinah
bomb 2016) with only two occasion JCI ending in the positive territory (+0.2% and 0.4%). The
negative effect was generally short-lived , the market recovered from terrorist shocks in one-two
days.

Bl REQUIRES 30% FLOAT FUND FROM ELECTRONIC MONEY ISSUERS TO BE PLACED IN BUKU 4

BANKS

Bank Indonesia (BI) sets new regulation regarding electronic money through Bl regulation (PBI) No.
20/6/PBI/2018. In the new regulation, electronic money issuers have to place minimum of 30% of
its floating funds in BUKU 4 banks, and the rest 70% in government/Bl-issued securities or Bl's
account. The placement would become demand deposit balance in BUKU 4 banks, and should
ensure liquidity once there are massive usages of electronic money for example in long holiday or
festivities season. According to B, the balance of electronic money achieved Rp4 tn as of May-18.

BNLI TARGETS 10% YOY LOAN GROWTH THIS YEAR

Bank Permata (BNLI) targets 10% YoY loan growth this year by pushing its corporate and retail
segment. As of 1Q18, the bank posted a 4.6% YoY loan growth to Rp99.8 tn. The company has
reduced its exposure to corporate segment in the past few years and planned to focus more on the
retail segment going forward.

NIPPON INDOSARI (ROTI)- TARGETS ON 15% SALES GROWTH THIS YEAR

ROTI is positive about 2018 prospect as in the 1Q18, company booked 9.4% sales growth to Rp 659
bn. This year, company allocate Rp 600 bn capex to expand the production capacity with 2 new
factories in Gresik and Lampung. Not only domestic, but company also hope to expand it's market to
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overseas, especially Philippine. For the information, ROTI has held an annual assembly of
shareholders and announced to distribute Rp36 bn or 25% of 2017 net profit as dividends to
shareholders of Rp 5.86 per share.

Comment: ROTI successfully booked higher sales growth in 1Q18, this indicates consumer goods
sector still have the potential to book higher growth in 2Q18 especially during the Ramadhan and Eid
Al-Fitr period.
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TECHNICAL ANALYSIS

JCI: (5,957 +0.83%)

Comment : HMSP, UNTR and INTP consecutively became leading movers. Technically, after opening gap up and reached the level of
6,023, the index closed slighly above opening level . Candlestick chart formed a long upper shadow. Historically, resistance level at
6,023. Support level at 5,820. Next support and resistance level at 5,716-6,150. Based on Elliot wave approach, one of alternate wave
counting is the highest level of 6,693 noted as the peaks of wave 5 and the index is now forming corrective wave ABC. Because the
index moved below the level of 6,085, then level of 6,085 noted as the bottom of wave A. The highest level of 6,380 which occurred a
on April 11, 2018 is considered as the peaks of wave up B and currently JCI is forming wave down C. Theoretically, wave down C will
form 5 waves and level of 5,885 which occurred on April 27, 2018 noted as the bottom of wave minor 3 of wave C. Because the index
moved below the level of 5,885, then level of 6,012 which occurred on May 2, 2018 noted as the peaks of wave minor 4 of C and
currently JCI is forming wave down minor 5 of C which is the last wave of the short-term downtrend cycle. Level of 5,716 likely the
bottom of wave down 5 of C and currently the index is forming wave up X. This alternate wave counting based on scenario that the
index in the process to form corrective wave type of zigzag. We will update soon in case the index make an extention or form another
type of corrective wave ABC
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STOCK OF THE DAY

INTP : Testing resistance level
The price closed below minor resistance level of 19,000. Support level at 17,400. Next support and resistance level at
16,000-20,000. The mid-term trend is still sideways. Take profit/Sell on strength
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UNVR : Testing resistance level

The price failed to break minor resistance level of 49,525. Support level at 46,125. Next support and resistance level at
44,550-50,800. The price is retesting the breakout of the previous strong support level. If the breakout confirm, level of
49,525 will turn into strong resistance level and the trend turn into negative. Take profit/Sell on strength
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UNTR : Testing resistance level

The price closed below minor resistance level of 36,000. Support level at 33,000. Next support and resistance level at
31,700-38,000. The mid-term trend is still sideways. The trend will turn into negative if the price moves and stable
below the level of 31,200. Take profit/Sell on strength

United Tractors Tk (34,000.00, 35,900.00, 33,700.00, 35,375.00, +230000) E- 41500

41000
40500
I

I o
L 1. | e

38000

£-36000

£-35500
£-35000
|

| o
M I

£-34500

I ‘ 34000
I | £-33500
‘ T £-33000
I F-32500
! £-32000

F-31500
£31000

— i——

£-30500
£-30000

d E-29500
l E-29000
£-28500

£-28000
F-27500
NU F-27000
| F-26500
£-26000
£-25500

F-25000

[19 8 [10 [17 [24 [1 7 14 [21 J28 |4 11 [18 |25 |2 [0 [16 [23 [3q |6 [13 [20 [27 |4 11 [18 [27]2 [8 [16 [22 [29] |5  [12 10 [26] |5 [12 [10 26 ]2 [0 [16 [23 [do |7 [14 [21 [
Jouly lAugust [September [october [November [December 2018 [February [March lpprit [may

TLKM : Testing support level
The price failed to break minor resistance level of 3,900. Support level at 3,520. Next support and resistance level at
3,350-4,200. The trend is still negative. Sell on strength, sell if the price moves and stable below the level of 3,520.
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CIPTADANA FIXED INCOME DAILY

CURRENCY TRADING RANGE OF TODAY

USD/Rp: 13,900 -14,010

INDONESIA GOVERNMENT
SECURITIES YIELD AVERAGE DEPOSIT RATE

Maturlty (yrs) Yield (%) 1YR 2YRS
5.43 IDR 5 52 5 73 5. 69 5.63 5.26
3 6.82 us$ 0.83 0.80 0.87 0.88
5 6.90
10 7.14 JIBOR (RP) 6.02 6.14 6.18 6.23
15 7.57
30 7.83
EXCHANGE RATE % chg.
BI RATE 4.25 1US$ =IDR 13,960 0.89
FED FUND RATE 1.75 1US$ = SGD 1.33 0.26
LPS INSURED RATE 1US$ = JPY 109.29 0.09
IDR 5.50 1 US$ = AUD 0.76 0.25
Us$ 1.00 1US$ = EUR 1.20 0.17
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Analyst Certification
Each contributor to this report hereby certifies that all the views expressed accurately reflect his or her personal views about the companies, securities and all pertinent
variables. It is also certified that the views and recommendations contained in this report are not and will not be influenced by any part or all of his or her compensation.

Disclaimer

This report does not constitute an offer to buy or sell any security/instrument, invitation to offer or recommendation to enter into any transaction. Nor are we acting in any other
capacity as a fiduciary to you. By accepting this report, subject to applicable law or regulation. When making and investment decision, you should determine, without reliance upon
us or our affiliates, the economic risks and merits (and independently determine that you are able to assume these risks) as well as the legal, tax and accounting
characterizations and consequences of any such transaction. In this regard, by accepting this presentation, you acknowledge that (a) we are not in the business of providing (and
you are not relying on us for) legal, tax or accounting advice, (b) there may be legal, tax or accounting risks associated with any transaction, (c) you should receive (and rely on)
separate and qualified legal, tax and accounting advice and (d) you should apprise senior management in your organization as to such legal, tax and accounting advice (and any
risks associated with any transaction and our disclaimer as to these matters.

The information contained in this report is based on material we believe to be reliable; however, we do not represent that it is accurate, current, complete, or error free.
Assumptions, estimates and opinions contained in this report constitute our judgement as of the date of the document and are subject to change without notice. Any projections
are based on a number of assumptions as to market conditions and there can be no guarantee that any projected results will be achieved. Past performance is not a guarantee of
future results. CIPTADANA SPECIFICALLY DISCLAIMS ALL LIABILITY FOR ANY DIRECT, INDIRECT, CONSEQUENTIAL OR OTHER LOSSES OR DAMAGES INCLUDING LOSS OF PROFITS
INCURRED BY YOU OR ANY THIRD PARTY THAT MAY ARISE FROM ANY RELIANCE ON THIS REPORT OR FOR THE RELIABILITY, ACCURACY, COMPLETENESS OR TIMELINESS
THEREOF.

Please see analyst certification and other important disclosures at the back of this report



http://www.ciptadana.com/

