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HM Sampoerna booked 1Q18 revenue growth of 2.5%YoY to Rp 23. 13tn YoY. This number was below our forecast and 
consensus, metting both our and consensus expectations by only 21.6% . Cost of good sold increase significantly
5.2%YoY, further  operating expenses also inched up by 4.6%YoY. Resulting gross profit and operating profit slipped by 5.3%  
and 9.3% YoY at Rp 5.4 tn and Rp 3.7tn. Thus ending with a net profit of Rp3.0 tn about -7.96% YoY lower . M
cigarettes  is the only segment that  experienced positive sales growth Yoy, up by 8.3% increase in sales. Meanwhile, e
segment  and white cigarettes suffers double-digit declined by -22.8% YoY and -20.2%YoY. In its last 4Q quarter, HMSP
recorded  negative revenue growth for all of its cigarette segment by around 13%QoQ. Howvwer, looking at the positive 
side, HMSP able to lift up its net profit margin YoY to 13.1%(+0.7%QoQ).

Comment: We maintain our HOLD rating with a 2018F target price at Rp 5,100/ share.

SILO reported on FY17 basis revenue growth of +13.2% YoY to Rp5.85 tn in line with our forecast. This is followed with growth
in gross profit of +8.5% YoY to Rp1.65 tn with a gross profit margin of 28.2%,lower by 120bps. This is justified given the 
continuous launching of new hospitals coming into the portfolio of SILO. We see good management in OPEX (23.2% of 
revenues vs. 23.8% in FY16) and ending with Operating profit of Rp219 bn, slightly lower (-1.1% YoY). Further below, SILO have 
lowered net interest expense but significantly higher effective tax rate, thus ending with a net profit of Rp94 bn about +9% 
higher and above our forecast expectation. In its last 4Q quarter, SILO had decent revenue growth of +1.4% QoQ resulted with 
higher COGS (+3.8% QoQ) and lower gross profit of Rp431 bn (-4.2% QoQ). OPEX came in slightly better (-3.0% QoQ). Net 
profit for 4Q17 was Rp31 bn with lower margin. Comment: Overall we see SILO has good control over its COGS and OPEX 
during its expansion period. SILO has 32 hospitals as of now with 12 recently built or acquired and thus has variability in i
profitability between mature, developing and new hospitals. We expect revenue growth to continue going forward by 
capturing demand growth fostered by JKN national insurance scheme. Maintain Buy recommendation with TP currently 
Rp11800. 
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