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Unilever Indonesia  1Q18 came in slightly below our forecast but still in line.
Revenue and net income both rose, by 2.9% and 9.6% YoY, respectively, while gross profit increased by 3.72% YoY
revenue; net profit surged to Rp 7.0 tn from Rp 6.4 tn, translating to 98% and 97% of our and consensus’ estimates
profit at 51.5% while improving its operating and net margin by 1.3% and 1.04% to 23% and 17%, respectively. 
Home and personal care division recorded lower sales growth compared to foods and refreshment(1.5% vs 5.8%). Foods and refres
booked higher gross margin at 46%(+4%YoY), while gross margin for home and personal care division fell slightly at 54%(

Comment: As expected, in 2017 consumer purchasing power is still weak in 2017, subdued when stacked against UNVR sales growth
2016. However, better macroeconomic projection and higher consumer confidence index since 4Q17 are expected to enhance the gr
consumer sector this year as we could see UNVR net profit rose by 10.6% in 4Q17. We have a BUY call on the stock.
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